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SUBJECT: NUCLEAR RESEARCH REACTOR, PERU 
REF: STATE 122040 

1. ACCORDING TO OFFICIALS OF THE PERUVIAN NUCLEAR ENERGY 
INSTITUTE, THE GOP HAS CONTRACTED WITH THE FRENCH FOR A 
FEASIBILITY STUDY FOR A NUCLEAR RESEARCH REACTOR. THE 
DECISION WHETHER TO BUY A FRENCH REACTOR OR GENERAL 
ATOMIC'S TRIGA WILL BE MADE WITHIN SIX MONTHS. 

2. THE SHELL GENERAL MANAGER IN PERU IS NOW ACTING AS 
THE GENERAL ATOMIC REPRESENTATIVE. HE DOES NOT BELIEVE 
THAT THE RECENT GULF EXPROPRIATION WILL REPRESENT A 
NEGATIVE FACTOR IN PERU'S SELECTION OF A RESEARCH REACTOR. 

3. COMMENT: WHILE THE SHELL MANAGER'S ASSESSMENT MAY BE CORRECT, 
WE ARE NO LONGER OPTIMISTIC ABOUT THE 

POSSIBILITY OF THE GOP PURCHASING THE TRIGA FROM 
GENERAL ATOMIC. THE FRENCH APPARENTLY HAVE OFFERED 
100 PERCENT FINANCING FOR THEIR REACTOR, IN ADDITION 
TO PROVIDING AN EXTENSIVE TRAINING PROGRAM WHICH WOULD 
INCLUDE FRENCH EXPERTS VISITING PERU AND PERUVIAN 
TECHNICIANS RECEIVING TRAINING IN FRANCE. BOTH THE 
FINANCING AND TRAINING OF PERSONNEL ARE EXTREMELY 
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IMPORTANT TO THE GOP, AND U.S. INABILITY TO OFFER 
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SIMILAR TERMS WILL HURT US WHEN THE GOP'S DECISION IS 
MADE. EMBASSY WOULD APPRECIATE USDOC MEPD ASSESSMENT OF 
POSSIBILITY OF MEETING FRENCH COMPETITION WITH HELP OF EXPORT 
IMPORT BANK AND TECHNICAL TRAINING PROGRAMS ON PART OF ERDA 
AND GENERAL ATOMIC. 

DEAN 
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